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Minor REVISION comments 
 

 
 
The introduction is comprehensive. It would be desirable for some parts from the 
introduction to be transferred to chapter - ˝Literature review˝. 
 
 
 

Part of intruduction transferred to literature review: 

Agency theory 
The research objective of financial distress cannot be separated from 

the interests of management and shareholders, who are the main 
stakeholders of SOEs so that the variables used in this study are relevant to 
the Agency Theory. In theory emphasizes that the principal or the agent 
expects that the owner or manager of its duty to support the interests of 
shareholders (Jensen and Meckling, 1976). For the principal delegate certain 
authority to the agent. In order for the task accomplished as expected 
principal agent, it must be compensated accompanied by supervision through 
various means such as financial audit, restrictions on the decisions taken by 
the agent, and an agreement or binding. 
 
Signaling theory 

Cue or signal according to Brigham and Daves (2007) is an action 
taken by the management companies that provide guidance to investors 
about how management consider the company's prospects. Signals from 
company management actions have a very important influence on the 
variables that affect the financial distress of SOEs. Therefore, the research of 
financial distress of state-owned enterprises that reveal the conditions of 
financial difficulties and the variables that influence them is an integral part of 
the signaling theory. 
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